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We are pica cd \0 is. ue the liscal }'car 2007 Annual Report fo r Collrge m inois'. Ihe sta te's Sect i n 529 Prepaid Tuition 
Pr gra m. This re p rt references the program 's ninth consecutive year of operation, including the program 's ninth 
enrollment period - frorn October 23, 2006 through April 2-1, 2007 - duri n ' which 4, I 00 College I/Iilloi'! contrac ts were 
pur hase d. Once the nin th ~nJllI al enrollment period was completed, College !IIi lloi ! prepaid tl !ition con tracts in force on 
JUlie .... 0, 2007 totaled more tha n 49,800. In facl, ollege lIIi llois ! p:Jrtic ipants have comm itted more th:lT1 $ 1.1 billi n 
(o\\'ard the:: purc hase of prepaid tu it ion contracts, representing more tha n 180.000 yc ~r of co llege either al ready prepaid or 
in the process of being prepaid through the pro 'ram. 

The program 's mosl recent Ac tuaria l Valuation Report, prepared by aClUarie at Ric ha rd M. Kaye and Associates in 
conju nction with Pricewa terhouse oopers LLP, is included in its enti re ty within Ihe Annua l Report. As of June 0, 2007 . 
the actuarial I'alue of expected liabilil ies e ~ceeds assets (including the value of futuTe pa ymenls by contract purch, scrs by 
584.2 mi llion, result ing in a funded ralio of 93.3 pcrcenl. The Annua l Repon also ind ica te. that program asse ts are e~ l ec tL'd 
10 cover all benefit payments tlliough at lea st the yea r 2023, (' \'cn assuming that no additional contrac t are old u sequent 
10 June 30, 2007. These results arc indicatl \'e of the fi n:l tlc ial solidi ty of College !/Iil/ois!. 

This past year the progra m's acnlaria l defi cit was re luced by more than -10 percent. or 562.7 mill ion. because Ihe dolla r 
iml [) t of positive fac tors (e.g., perfomlance of pOl1folio in\'cs tmcnts, changes 10 underlying assumptions regarding (utu re 
inveslment perform:lllce, and pri e premiu m) wc re iglli fica ntly gre ler than the dollar impJCI of negati\'e fJCIOrS (i . ~ .. 
estimating public uniwrsity fres hman tuilion increa es and fee increases for all stu lknts imposed during 2006-2007 . he 
Commiss ion has endc3vored eac h ye::3 r 10 be realistic in setting both investmenl retu rn and nliti on anti fe c in fhtio" 
assumptions. The Commission also cont inued its prac tice of se tting contral:t prices conscJ\' atively to r 2006-_00 , at • leve l 
designed over time to amort ize the actuarial de fici t. T hese past actions, combined with continuing tT ng annu I onlr;]c! 
s:lles and asset apprecia tion, 1\:1\'1.; had a po. i! ive impa t upon the progr,lI11 's financial soundness. The pr gram's cnhancni 
long-tcrm inn:stmelll pcrfomlanee as unlptions d ri\'e in part from opportunities inherent in the size of thl: inves tment 
ponfolio (approximate ly $ 1.0 bi llion) and also from as ' et allo alion changes and fu rther di ver in atio n of the program' 
investl11(:nts (11 :11 will be imple mell ted during FY2008 or 50011 thereafter. ContTacl prices fo r 2007-200 once again in 'l lId 
a factor to continue the :l lllortiza tion of the progra m's current actua rial de ficit. 

Colleg //Ii l/ois! ont inues to be popula r wi th fa mil ies in Illinois faci ng the fi nancia l burden ot funding a flllme ollege 
srudcnt" cduc:l ti on. The program has inerea c I pub lic awareness of the rising cos ts o f college and Ihe imp0rl nee of 
establj hing lid fund ing a finJ nci JI plan. Collt'ge JIIiJl oisi seeks to facil ita te tha t planning by provid ing a safe, So.: ure ,nd 
lax-ad vantage \ 'ay for Ill inois citi zens 10 ensure the affordab il it y o( a college t::d uca tion for their c1l1hlr Il or grandchi ldrcn. 
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PROGRAM OVERVIEW 
 
 
 
College Illinois!, the Illinois Prepaid Tuition Program, is administered by the Illinois 
Student Assistance Commission, the state agency that has been helping Illinois families 
pay for college for almost 50 years.  As a qualified tuition program under Section 529 of 
the Internal Revenue Code, College Illinois! provides individuals with an opportunity to 
lock in the cost of future tuition and mandatory fees, protecting against tuition inflation.  
The Program was enacted by the General Assembly and then signed into law by the 
Governor in November 1997.   
 
College Illinois! offers plans for public university semesters, community college 
semesters and a combined plan that includes two years at a community college and two 
years at a public university.  Plans can be purchased one semester at a time or up to a 
maximum of nine semesters for any one future student.  Benefits may also be used at 
private colleges within Illinois and at public universities and private colleges and 
universities across the country as well.   
 
The program has no age restrictions for future students. Beneficiaries of a plan do not 
have to choose a school until time of college enrollment.  Plans can be purchased with a 
single lump-sum payment, or in monthly or annual installments for five, ten or fifteen 
years.  College Illinois! covers undergraduate tuition and mandatory fees but does not 
cover other expenses such as room and board, books and transportation. 
 
Benefits provided by College Illinois! are entirely exempt from both federal and state 
income tax.  In addition, contributions to College Illinois! (up to a maximum of $10,000 
per individual or $20,000 per couple) are deductible from Illinois taxable income. 
  
During FY2007, College Illinois! completed its ninth enrollment period.  As of June 30, 
2007 there were approximately 49,800 contracts in force. The value of all contracts 
purchased now tops the $1 billion mark. As the only college funding tool backed by the 
state of Illinois, College Illinois! can protect purchasers against tuition and fee increases 
that historically have averaged 8.0 percent per year during the past twenty years at public 
universities in Illinois.  It is an affordable, flexible and tax-advantaged program, designed 
to be the cornerstone of any family’s college funding plan. 
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McGladrey & Pullen 
Certified Public Accountants 

Independent Auditors' Report 

Honorable William G. Holland 
Auditor General 
State of Illinois ,and 

Mr. Donald J. McNeil 
Honorable Chairman of the Governing Board 
Illinois Student Assistance Commission 

As Special Assistant Auditors for the Auditor General, we have audited the accompanying financial statements of the 
Illinois Prepaid Tuition Program of the State of Illinois, Illinois Student Assistance Commission as of and for the year 
ended June 30, 2007, as listed in the table of contents. These financial statements are the responsibility of the State of 
Illinois, Illinois Student Assistance Commission's management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and the significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

As discussed in Note 2, the financial statements present only the Illinois Prepaid Tuition Program, a fund of the State 
of Illinois, Illinois Student Assistance Commission and do not purport to, and do not, present fairly the financial position 
of the State of Illinois, Illinois Student Assistance Commission as of June 30, 2007, and its changes in financial 
position and cash flows thereof for the year then ended in conformity with accounting principles generally accepted in 
the United States of America. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
the Illinois Prepaid Tuition Program of the State of Illinois, Illinois Student Assistance Commission, as of June 30, 
2007, and the changes in financial position and cash flows thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

The State of Illinois, Illinois Student Assistance Commission has not presented a management's discussion and 
analysis for the Illinois Prepaid Tuition Program that the Governmental Accounting Standards Board has determined is 
necessary to supplement, although not required to be part of, the financial statements. 

McGladrey & Pullen, LLP is a member firm of RSM Intemational
an affiliation of separate and independent legal entities. 
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In accordance with Government Auditing Standards, we have also issued a report dated February 14, 2008 on our 
consideration of the Illinois Prepaid Tuition Program of the State of Illinois, Illinois Student Assistance Commission's 
internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be considered in assessing the results of our audit. 

Schaumburg, Illinois 
February 14, 2008 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Statement of Net Assets 
June 30, 2007 

Assets 
Current 

Cash and cash equivalents $ 7,267,562 
Receivables: 

Accrued interest on investments 54,373 
Total current assets 7,321,935 

Noncurrent 
Investments 986,333,459 

Total assets 993,655,394 

Liabilities 
Current 

Accounts payable and accrued expenses 982,803 
Tuition payable 28,832,041 
Accreted tuition payable 2,170,154 
Due to other State funds 57,956 
Compensated absences 30,000 

Total current liabilities 32,072,954 

Noncurrent 
Tuition payable 716,245,769 
Accreted tuition payable 208,952,760 
Compensated absences 62,459 

Total noncurrent liabilities 925,260,988 

T otalliabilities 957,333,942 

Net assets, unrestricted $ 36,321,452 

See Notes to Financial Statements. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Statement of Revenues, Expenses, and Changes in Net Assets 
Year Ended June 30, 2007 

Operating revenues: 
Income from investment securities 
Interest revenue - other 
Application and other fees 

Total operating revenues 

Operating expenses: 
Salaries and employee benefits 
Accreted tuition expenses 
Management and professional services 
Investment management fees 

Total operating expenses 

Operating income 

Transfer - out 

Change in net assets 

Net assets (deficit), July 1, 2006 

Net assets, June 30, 2007 

See Notes to Financial Statements. 
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$ 124,331,458 
532,768 

2,258,664 
127,122,890 

735,765 
54,684,342 
3,179,054 
3,041,955 

61,641,116 

65,481,774 

(25,000) 

65,456,774 

(29,135,322) 

$ 36,321,452 



State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Statement of Cash Flows 
Year Ended June 30,2007 

Cash flows from operating activities 
Cash receipts from prepaid tuition contracts 
Cash received from application and other fees 
Cash paid for refund of contracts 
Cash paid for tuition and accretion 
Cash payments to suppliers for goods and services 
Cash payments to employees for services 

Net cash provided by operating activities 

Cash flows from noncapital financing activities 
Transfer Out 

Cash flows from investing activities 
Purchase of investment securities 
Sales and maturities of investment securities 
Interest and dividends on investments 
Cash paid to investment managers 

Net cash used in investing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents, July 1, 2006 

Cash and cash equivalents, June 30, 2007 
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$ 119,794,784 
2,258,664 

(6,190,717) 
(28,336,559) 
(3,049,917) 

{729,344) 
83,746,911 

(25,000) 

(416,383,786) 
311,060,944 
21,164,846 
(3,041,955) 

(87,199,951) 

(3,478,040) 

10,745,602 

$ 7)67,562 

(Continued) 



State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Statement of Cash Flows (Continued) 
Year Ended June 30,2007 

Reconciliation of operating income to net cash provided by operating activities: 

Operating income 
Adjustments to reconcile operating income to net cash 

provided by operating activities: 
Investment and other interest income 
Accreted tuition expense 
Investment management fees 

Increase (decrease) in liabilities: 
Accounts payable and accrued expenses 
Due to other State funds 
Tuition payable 
Compensated absences 

Total adjustments 

Net cash provided by operating activities 

Supplemental disclosure of noncash transactions: 
Net appreciation in fair value of investments 

See Notes to Financial Statements. 
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$ 65,481,774 

(124,864,226) 
54,684,342 
3,041,955 

135,840 
(6,702) 

85,267,507 
6,421 

18,265,137 

$ 83,746,911 

$ 103,708,616 



State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 1. Description of Program 

The Illinois Student Assistance Commission (ISAC) administers the nonshared proprietary fund, Illinois Prepaid 
Tuition Program (College lIIinois~ described below. A nonshared fund is a fund in which a single State agency is 
responsible for administering substantially all financial transactions of the fund. 

Legislation authorizing ISAC to administer an Illinois Prepaid Tuition Program was passed in November 1997. The 
Illinois Prepaid Tuition Program is administered by ISAC with advice and counsel from an investment advisory panel 
consisting of seven members appointed by ISAC. The purpose of this program is to provide Illinois families with an 
affordable tax-advantaged method to pay for college. Illinois Prepaid Tuition contracts will allow participants to prepay 
the cost of tuition and mandatory fees at Illinois public universities and community colleges at current program prices, 
which are significantly less than projected future college costs. Benefits of the contracts can also be used at private 
and out-of-state colleges and universities. Contracts can be purchased in a lump sum payment or in installments. 

The first contracts were offered for sale in 1998. After nine enrollment periods, as of June 30, 2007, the Illinois 
Prepaid Tuition Program had 49,814 contracts in force with a purchased value of $1 ,185 million. As of June 30,2007, 
the fund has received cash collections of $823,838,110. 

The Illinois Prepaid Tuition Program Fund is a non-appropriated fund. 

Note 2. Summary of Significant Accounting Policies 

The financial statements of the Illinois Prepaid Tuition Program administered by ISAC have been prepared in 
accordance with accounting principles generally accepted in the United States of America (GAAP) as prescribed by 
the Governmental Accounting Standards Board (GASB). To facilitate the understanding of data included in the 
financial statements, summarized below are the more significant accounting policies. 

A. Reporting Entity 

As defined by GAAP, the financial reporting entity consists of a primary government, as well as its component units, 
which are legally separate organizations for which the elected officials of the primary government are financially 
accountable. Financial accountability is defined as: 

1) Appointment of a voting majority of the component unit's board and either (a) the primary government's 
ability to impose its will, or (b) the possibility that the component unit will provide a financial benefit to or 
impose a financial burden on the primary government; or 

2) Fiscal dependency on the primary government. 

Based upon the required criteria, the Illinois Prepaid Tuition Program does not have component units, nor is it a 
component unit of any other entity. However, because the Illinois Prepaid Tuition Program is not legally separate from 
the State of Illinois, it is included in the financial statements of the State as a proprietary fund. The State of Illinois' 
Comprehensive Annual Financial Report may be obtained by writing to the State Comptroller's Office, Financial 
Reporting Department, 325 West Adams Street, Springfield, Illinois 62704-1871. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies· Continued 

A. Reporting Entity· Continued 

The financial statements present only the Illinois Prepaid Tuition Program administered by the State of Illinois, Illinois 
Student Assistance Commission (ISAC) and do not purport to, and do not, present fairly the financial position of the 
State of Illinois or ISAC as of June 30, 2007, and changes in financial positions and cash flows, where applicable, for 
the year then ended in conformity with accounting principles generally accepted in the United States of America. 

B. Basis of Presentation 

In government, the basic accounting and reporting entity is a fund. A fund is defined as an independent fiscal and 
accounting entity with a self-balancing set of accounts recording cash and/or other resources together with all related 
liabilities, obligations, reserves, and equities which are segregated for the purpose of carrying on specific activities or 
attaining certain objectives in accordance with special regulations, restrictions, or limitations. A statement of net 
assets, statement of revenues, expenses, and changes in net assets, and statement of cash flows have been 
presented for the Illinois Prepaid Tuition Program administered by ISAC. 

Operating revenues result from exchange transactions associated with the principal activity of the fund. Exchange 
transactions are those in which each party receives and gives up essentially equal values. Due to the nature of the 
Illinois Prepaid Tuition Program activities, income from investments is considered an operating activity in the 
Statement of Revenues, Expenses and Changes in Net Assets. Nonoperating revenues and expenses result from 
nonexchange transactions or ancillary activities. 

C. Basis of Accounting 

The Illinois Prepaid Tuition Program is reported using the economic resources measurement focus and the accrual 
basis of accounting. 

Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of 
when the related cash flow takes place. The fund accounts for resources received and used for financing self
supporting activities of the Illinois Prepaid Tuition Program that offers services on a user-charge basis to the general 
public. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are 
followed to the extent that those standards do not conflict with or contradict guidance of the Governmental Accounting 
Standards Board. The State also has the option of following subsequent private-sector guidance for their enterprise 
funds, subject to this same limitation. The State has elected not to follow subsequent private-sector guidance as it 
relates to the Program's operations. 

D. Cash and Cash Equivalents 

Cash and cash equivalents consist principally of deposits held in the State Treasury. Cash and cash equivalents 
include cash on hand, cash in banks, interest bearing deposits with banks, and securities with maturities at the date of 
purchase of 90 days or less. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies - Continued 

E. Investments 

The Illinois Prepaid Tuition Program presents investments on its Statement of Net Assets at fair value. The net 
appreciation or depreciation in the fair value of investments is included in income from investment securities in the 
Statement of Revenues, Expenses and Changes in Net Assets. The investments are classified as noncurrent, as 
current cash flows cover current payouts for the program and the program has no plans to withdraw investments in 
the near future. 

F. Interfund Transactions 

The Illinois Prepaid Tuition Program has the following type of interfund transactions with other funds of the State: 

Loans - amounts provided with a requirement for repayment. Interfund loans are reported as interfund receivables (Le. 
due from other funds) in lender funds and interfund payables (Le. due to other funds) in borrower funds. 

Reimbursements-repayments from the funds responsible for particular expenditures or expenses to the funds that 
initially paid for them. Reimbursements are reported as expenditures/expenses in the reimbursing fund and as a 
reduction of expenditures/expenses in the reimbursed fund. 

Transfers-flows of assets (such as cash or goods) without equivalent flow of assets in return and without a 
requirement for repayment. Transfers are reported after nonoperating revenues and expenses. 

G. Compensated Absences 

The liability for compensated absences reported in the Illinois Prepaid Tuition Program consists of unpaid, 
accumulated vacation and sick leave balances for Illinois Prepaid Tuition Program employees. The liability has been 
calculated using the vesting method in which leave amounts for both employees who currently are eligible to receive 
termination payments and other employees who are expected to become eligible in the future to receive such 
payments upon termination are included. The liability has been calculated based on the employees' current salary 
level and includes salary-related costs (e.g., Social Security and Medicare tax). 

Legislation that became effective January 1, 1998 capped the paid sick leave for all State Employees' Retirement 
System members at December 31, 1997. Employees continue to accrue twelve sick days per year, but will not receive 
monetary compensation for any additional time earned after December 31, 1997. Sick days earned between 1984 and 
December 31, 1997 (with a 50% cash value) would only be used after all days with no cash value are depleted. Any 
sick days earned and unused after December 31, 1997 will be converted to service time for purposes of calculating 
employee pension benefits. 

H. Tuition Payable 

Tuition payable in the Illinois Prepaid Tuition Program represents the net principal payments received for the 49,814 
contracts held by the fund as of June 30, 2007. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 2. Summary of Significant Accounting Policies· Continued 

I. Net Assets, Unrestricted (Deficit) 

Net assets, unrestricted consist of net assets that do not meet the definition of "restricted" or "invested in capital 
assets, net of related debt." 

J. Use of Estimates 

The preparation of financial statements requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates. 

K. Funding and Actuarial Assumptions 

Program funding is derived entirely from payments received from contract purchasers and the investment income 
earned by the Fund. The Commission has obtained actuarial assistance in order to establish, maintain and certify 
assets sufficient to meet the Fund's obligations. The assets of the fund are to be preserved, invested and expended 
solely pursuant to and for the purposes of the Fund and may not be loaned or otherwise transferred or used by the 
State of Illinois for any other purpose. 

In the event the Commission, with the concurrence of the State of Illinois, determines the Illinois Prepaid Tuition 
Program to be financially infeasible, the Commission may discontinue, prospectively, the operation of the Illinois 
Prepaid Tuition Program. Any beneficiary who has been accepted by and is enrolled, or will within five years enroll, at 
an eligible institution shall be entitled to exercise the complete benefits of his/her contract. All other contract holders 
shall receive an appropriate refund of all contributions and accrued interest up to the time the Illinois Prepaid Tuition 
Program is discontinued. 

Note 3. Deposits and Investments 

A. Investment Authority and Legal Compliance 

The State Treasury is the custodian of the State's cash and cash equivalents for the Illinois Prepaid Tuition Program 
maintained in the State Treasury. The investment authority for the State Treasury is found in the State Treasurer Act 
(151LCS 505), which authorizes the State of Illinois primary government and its component units to engage in a wide 
variety of investment activities. For further details please refer to the State of Illinois CAFR, available in the Office of 
the Treasurer, Fiscal Officer Responsibilities Audit Report. A copy of the report can be obtained from the State 
Treasurer at 300 West Jefferson, Springfield, Illinois, 62701. 

The Illinois Prepaid Tuition Program independently manages cash and cash equivalents maintained outside the State 
Treasury. The Commission by statute (Illinois Prepaid Tuition Act, 110 ILCS 979) is required to appoint an investment 
advisory panel to offer advice and counseling regarding the investments of the Illinois Prepaid Tuition Program. The 
panel is required to annually review and advise the Commission on provisions of the strategic investment plan, which 
will specify the investment policies to be utilized by the Commission in the administration of the Illinois Prepaid Tuition 
Program. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments· Continued 

A. Investment Authority and Legal Compliance· Continued 

The Commission may direct that assets of those Funds be placed in savings accounts or may use the same to 
purchase fixed or variable life insurance or annuity contracts, securities, evidence of indebtedness, or other 
investment products pursuant to the comprehensive investment plan and in such proportions as may be designated or 
approved under that plan. 

Investment managers are hired who, by their record and experience have demonstrated their fiduciary responsibility, 
their investment expertise, their investment experience, and their capacity to undertake the mandate for which they 
are being considered. Investment managers retained for the Illinois Prepaid Tuition Program acknowledge in writing, a 
fiduciary relationship with respect to the Illinois Prepaid Tuition Program and need to be currently registered and 
maintain registration as an investment advisor under the Investment Advisors Act of 1940, a bank (as defined in the 
Act), or an insurance company qualified to perform investment management services under the law of more than one 
state unless otherwise approved on an exception basis. The Commission has established investment guidelines for 
the investment managers and conducts thorough due diligence before the appointment of all investment managers. 

A qualified investment consultant, on an ongoing basis, evaluates the Illinois Prepaid Tuition Program. Written reports 
are provided to the Commission by the investment consultant no later than 45 days after the end of each calendar 
quarter. The investment consultant meets with the various investment managers on a regular basis to review the 
investment guidelines and analyzes the general liability structure of the Illinois Prepaid Tuition Program. They also 
assist the Commission and the Investment Advisory Panel with the selection of investment managers and custodians. 
The qualified investment consultant retained by the Commission is required to exercise discretion within the 
parameters set forth in the investment policy guidelines for the portfolio(s) they manage. Additionally, the program has 
contracted with Marquette Associates to evaluate the investment performance of the Illinois Prepaid Tuition Program 
on a quarterly basis. 

The Illinois Prepaid Tuition Program investment policy dictates certain guidelines and restrictions that apply to 
investments in domestic equities by the investment managers. The manager may only hold up to 5% of its portfolio in 
a money market and/or cash. The only exception to this rule is during trading activity, which can only be maintained 
for very short time periods, i.e. less than 30 days. Further, options, financial futures, private placements, restricted 
stock, issues related to the investment manager, or venture capital may not be purchased. The policy also prohibits 
the purchase of securities on margin and short selling. Also, investments cannot be made in securities not traded on a 
U.S. exchange or traded in U.S. dollars. 

The investment policy authorizes the Commission to utilize a third party custodian to safe-keep the assets of the fund 
and to provide reports on a monthly basis to all necessary parties. The custodian is responsible for sweeping all interest 
and dividend payments and any other un-invested cash into a short-term money market fund for re-deployment. The 
custodian retained by the Commission is required to exercise discretion within the parameters set forth in the 
investment policy guidelines for the portfolio(s) they manage on behalf of the fund. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments· Continued 

B. Custodial Credit Risk· Deposits 

Custodial credit risk is the risk that in the event of a bank failure, the Illinois Prepaid Tuition Program's deposits may 
not be returned to it. State law (30 ILCS 230/2C) requires that all deposits of public funds be covered by FDIC 
insurance or eligible collateral. The Illinois Prepaid Tuition Program has no policy that would further limit the 
requirements under State law. As of June 30,2007, the Illinois Prepaid Tuition Program's locally held deposits were 
not exposed to custodial credit risk. 

The State Treasurer is the custodian of the State's cash and cash equivalents for the Illinois Prepaid Tuition Program 
maintained in the State Treasury. Deposits in the custody of the State Treasurer totaled $5,020,939 at June 30, 2007. 
These deposits are pooled and invested with other State funds in accordance with the Deposits of State Moneys Act 
of the Illinois Compiled Statutes (15 ILCS 520/11). Funds held by the State Treasurer have not been addressed as to 
custodial credit risk because the Illinois Prepaid Tuition Program does not own individual securities. Details on the 
nature of these deposits and investments are available within the State of Illinois' Comprehensive Annual Financial 
Report. 

C. Investments 

ISAC is required annually to adopt a comprehensive investment plan to invest the funds received through contract 
payments. The Commission approved the Illinois Prepaid Tuition Program's most recent revision to the investment 
plan in January 2007. The comprehensive investment plan specifies the investment policies to be utilized by the 
Commission in its administration of the Illinois Prepaid Tuition Program. The Commission may direct that assets of 
those funds be invested in a manner that will provide the investment return and risk level consistent with the actuarial 
return requirements and risk levels and cash flow demands of the Fund. The investments should be in compliance 
with all applicable federal and state laws and other statutes governing the investment of Illinois Prepaid Tuition 
Program resources. 

ISAC has retained State Street Global Advisors, J P Morgan Investment Advisors, William Blair & Company, LSV 
Asset Management, Holland Capital, New Amsterdam Partners, Kenwood Capital, Nicholas Applegate, Denver 
Investment Advisors, Galliard Capital, Income Research, and Rhumb Line Advisors as investment managers to assist 
with the investment of the fund assets for the Illinois Prepaid Tuition Program. Approximately $84,700,000 of 
additional contract payments received have been invested as of the end of the fiscal year June 30,2007. The program 
has contracted with Marquette Associates to evaluate the investment performance of the Program on a quarterly 
basis. Use of funds invested on behalf of the Illinois Prepaid Tuition Program by the investment managers is restricted 
to the payout of tuition and fee benefits for program beneficiaries. 

As of June 30, 2007, 59% of the funds were invested in Domestic Equities, 34% in Domestic Fixed Income, 6% in 
International Equity and 1 % as Cash and Equivalents. Investments of the Fund are recorded at fair value based on 
quoted market prices. 

14 



State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments· Continued 

C. Investments· Continued 

The Illinois Prepaid Tuition Program's cash and investments at June 30, 2007 are presented below at fair value by 
investment type and by investment manager: 

Investment Managers 

Asset Allocation 

June 30, 2007 

Actual 

Asset Class Investment Manager Fair Value Allocation 

Fixed Income-Core J P Morgan $ 120,071,677 12.08% 
Fixed Income-Intermediate Galliard Capital 81,547,125 8.21% 

Fixed Income-Intermediate Income Research 81,770,765 8.23% 

Fixed Income-Core SSgA Passive Bonds 56,585,494 5.69% 

Total Fixed Income Portfolio 339,975,061 34.22% 

Large-Cap Core Equity SSgA S&P 500 Index 149,422,437 15.04% 

Large-Cap Value Equity LSV Asset Management 82,724,990 8.33% 

Large-Cap Value Equity SSgA 83,351,795 8.39% 

Large-Cap Growth Equity William Blair & Company 43,204,742 4.35% 

Large-Cap Growth Equity Holland Capital 41,446,495 4.17% 
Large-Cap Growth Equity New Amsterdam Partners 42,120,592 4.24% 

Small-Cap Core Equity Nicholas Applegate 52,385,472 5.27% 

Small-Cap Core Equity Denver Investment Advisors 48,335,578 4.86% 

Small-Cap Value Equity Rhumb Line Advisors 24,075,607 2.42% 

Small-Cap Value Equity Kenwood Capital 23,009,518 2.32% 

Total Domestic Equity 590,077,226 59.39% 

International Equity LSV Asset Management 56,281,172 5.66% 

Total International Equity 56,281,172 5.66% 
Total Investments 986,333,459 99.27% 

Cash and Equivalents N/A 7,267,562 0.73% 

Total Cash Equivalents 7,267,562 0.73% 
TOTAL PORTFOLIO $ 993,601,021 100% 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments· Continued 

C. Investments· Continued 

Interest Rate Risk 

Interest rate risk is the risk that changes in interest rates of debt investments will adversely affect the fair value of an 
investment. The Illinois Prepaid Tuition Program's policy for managing interest rate risk is to ensure that the investment 
managers comply with its investment policy guidelines. 

As per the investment policy, the operational guidelines for the Fixed Income Securities Managers require that the average 
duration of the manager's portfolio not vary more than +1- 30% of the duration of the Lehman Brothers (LB) Intermediate 
Government!Credit Index and the LB Aggregate Index respectively (see schedule of investments on previous page). 

The duration of the portfolios, by Manager, for the fixed income securities, compared to the benchmark index(s) is as 
follows: 

LB 

Fixed Income Portfolio LB Intermediate 

Portfolio Average Aggregate Government! 

Manager Duration Index Credit Index 

JP Morgan 4.2 years 4.7 years N/A 
Galliard Capital 3.6 years N/A 3.7 years 

Income Research Management 3.5 years N/A 3.7 years 

SSgA 4.2 years 4.7 years N/A 

As of June 30,2007, all portfolios are within the guidelines permitted by the investment policy. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments· Continued 

C. Investments· Continued 

Interest Rate Risk -Continued 

Portfolio Weighted Average Maturity 

Investment Type 

U.S. treasury notes 
U.S. treasury bonds 

U.S. treasury strips 
U.S. agency obligations 
Municipal Debt 
Corporate debt securities 
Money market mutual funds 
Corporate asset-backed securities 
Foreign debt securities 
Corporate mortgage backed securities 
Mortgage backed securities: 

Pass through (fixed rate, adjustable rate) 
Collateralized mortgage obligations 
Delegated underwriting and servicing bonds 

and surety bonds 

Debt security mutual fund 
Passive bond index fund 

Total Fair Value 

Porttolio weighted average maturity 

Weighted 
Average 

Fair Maturity 
Value (in Years) 

$ 43,373,784 6.4 
22,350,894 4.5 

11,683,645 9.0 
62,490,825 6.1 
10,052,134 4.0 
54,661,381 5.9 

8,267,031 0.0 
19,732,468 8.3 

796,564 7.0 
25,937,962 3.2 

9,952,829 4.1 
3,964,419 5.5 

9,367,756 4.3 

757,875 0.0 
56,585,494 7.2 

$ 339,975,061 

5.8 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments - Continued 

C. Investments - Continued 

Credit Risk 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. The Commission is 
authorized to hire competent registered professional investment managers to manage the assets of the Illinois Prepaid 
Tuition Program. 

The operational guidelines as set forth in the Illinois Prepaid Tuition Program investment policy for fixed income 
investments dictate that no securities with a credit rating below BBB- by Standard & Poor's or Ba3 by Moody's may be 
purchased. In the case of a split rating, the higher rating shall apply. Securities, which are downgraded below the policy 
minimum, may only be held at the manager's discretion for up to 6 months. 

The following tables indicate credit ratings, as of June 30, 2007, for the Program's debt security investments (other than 
obligations of the U.S. Government or obligations explicitly guaranteed by the U.S. Government which are not considered 
to have credit risk). Ratings for debt security investments that have multiple ratings are on the following page: 

Credit Ratings (Excludes Multiple-Rated Securities) 

June 30, 2007 
Credit Rating 

Total Fair Standard 

Value Moody's & Poor's 

U.S. agency obligations $ 62,490,825 Aaa AM 
Money market mutual funds 8,267,031 Aaa AM 
Debt security mutual fund 757,875 NR NR 

Passive bond index fund 56,585,494 NR NR 

Mortgage backed securities 23,285,004 Aaa AM 

NR= Not rated 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments - Continued 

C. Investments - Continued 

Credit Risk - Continued 

The following tables indicate credit ratings, as of June 30, 2007, for debt security investments that received multiple 
ratings: 

Credit Ratings (Multiple-Rated Securities) 

June 30, 2007 

Rating Agency Investment Type Credit Rating* Fair Value 

Moody's: Corporate debt securities Aaa $ 3,859,044 

Corporate debt securities Aa 16,347,917 

Corporate debt securities A 20,172,656 
Corporate debt securities Baa 13,856,764 

Corporate debt securities NR 425,000 

54,661,381 

Standard and Poors: Corporate debt securities AM 2,257,306 

Corporate debt securities AA 14,637,921 

Corporate debt securities A 23,865,603 

Corporate debt securities SSS 12,930,374 

Corporate debt securities NR 970,177 

54,661,381 

Fitch: Corporate debt securities AM 226,234 

Corporate debt securities M 16,828,028 

Corporate debt securities A 21,420,038 
Corporate debt securities BBB 10,380,752 

Corporate debt securities NR 5,806,329 

54,661,381 

Moody's: Corporate asset-backed securities Aaa 18,517,686 
Corporate asset-backed securities NR 1,214,782 

19,732,468 

* NR - not rated 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments· Continued 

C. Investments· Continued 

Credit Risk - Continued 

Credit Ratings (Multiple Rated Securities), continued 

June 30, 2007 

Rating Agency 

Standard and Poors: 

Fitch: 

Moody's: 

Standard and Poors: 

Fitch: 

Moody's: 

* NR - not rated 

Investment Type 

Corporate asset-backed securities 

Corporate asset-backed securities 

Corporate asset-backed securities 

Corporate asset-backed securities 

Corporate mortgage backed securities 

Corporate mortgage backed securities 

Corporate mortgage backed securities 

Corporate mortgage backed securities 

Corporate mortgage backed securities 

Corporate mortgage backed securities 

Municipal Debt 

Municipal Debt 

Municipal Debt 

Municipal Debt 
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Credit Rating* Fair Value 

AAA $ 18,629,220 

NR 1,103,248 

19,732,468 

AAA 17,695,119 

NR 

AAA 

NR 

AAA 

NR 

AAA 

NR 

AAA 

M 
A 

NR 

2,037,349 

19,732,468 

22,460,792 

3,477,170 

25,937,962 

24,659,388 

1,278,574 

25,937,962 

22,912,585 

3,025,377 

25,937,962 

7,462,927 

1,229,826 

960,315 

399,066 

10,052,134 



State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments· Continued 

C. Investments· Continued 

Credit Risk - Continued 

Credit Ratings (Multiple Rated Securities), continued 

June 30, 2007 

Rating Agency Investment Type 

Standard and Poors: Municipal Debt 

Municipal Debt 

Municipal Debt 
Municipal Debt 

Fitch: 

Moody's: 

Municipal Debt 

Municipal Debt 

Municipal Debt 

Foreign Debt 

Foreign Debt 

Foreign Debt 

Standard and Poors: Foreign Debt 

Foreign Debt 

Fitch: 

* NR - not rated 

Foreign Debt 

Foreign Debt 

Foreign Debt 
Foreign Debt 

21 

Credit Rating* 

AM 
AA 

A 
NR 

AM 
AA 
NR 

A 

Aa 
Baa 

A 
BBB 

A 
AA 

BBB 
NR 

Fair Value 

$ 3,834,052 

2,268,264 

508,913 
3,440,905 

10,052,134 

3,778,794 

725,623 
5,547,717 

10,052,134 

181,378 

109,010 

506,176 
796,564 

290,388 

506,176 

796,564 

71,914 

109,010 

388,235 
227,405 
796,564 



State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 3. Deposits and Investments· Continued 

C. Investments· Continued 

Custodial Credit Risk 

Custodial credit risk for investments is the risk that, in the event of a failure of the counterparty, the Illinois Prepaid Tuition 
Program will not be able to recover the value of the investment or collateral securities that are in the possession of an 
outside party. The Program does not have an investment policy for custodial credit risk for investments. 

As of June 30, 2007, all investments were held by the Program's agent in the Program's name. 

Concentration of Credit Risk 

Concentration of credit risk is the risk of loss attributed to the magnitude of a government's investment in a single issuer. 

The operational guidelines as set forth in the Illinois Prepaid Tuition Program's investment policy for fixed income 
investments dictate that no single security should comprise more than 10% of the portfolio's overall allocation after 
accounting for price appreciation, except for any U.S. Treasury or U.S. agency security, which may comprise no more than 
15% of the portfolio's overall allocation after accounting for price appreciation. In the case of investments in domestic 
equities the policy states that no single security in the manager's portfolio will comprise more than 5% of its equity allocation 
at the time of purchase, nor will it be more than 10% of the equity allocation of the portfolio after accounting for price 
appreciation. Additionally, in the case of the small-cap investment managers at no point in time should the portfolio hold a 
security such that the investment management firm's aggregate position in that company exceeds 20% of the fair value of 
the outstanding stock of the company. 

There were no investments in any single issuer (other than U.S. Treasury or securities explicitly guaranteed by the U.S. 
government) that exceeded 5% or more ofthe total investment portfolio as of June 30, 2007. 

Foreign Currency Risk 

Foreign currency risk is the risk that changes in currency exchange rates will adversely affect the fair value of an investment. 

The Commission's investment policy authorizes a maximum of 6% of the portfolio for investments in international equities. 
As of June 30, 2007, 6% is invested in international equities; however, none of these investments are denominated in 
foreign currencies. 

Note 4. Balances Due to Other State Funds and Transfers 

As of June 30, 2007, the Illinois Prepaid Tuition Program owed the Audit Fund $57,927 for the cost of the fiscal year 
2006 audit, and owed $29 to the Communications Revolving Fund for telephone service. During the year, $25,000 
was transferred to the ISAC COP Debt Service Fund for lease payments. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 5. Compensated Absences Payable 

Changes in compensated absences for the year ended June 30, 2007, were as follows: 

Balance 

July 1, 2006 Additions Deletions 

Compensated absences $ 86,038 $ 39,903 $ 33,482 

Note 6. Tuition Payable 

Tuition payable activity for the year ended June 30, 2007 is as follows: 

Balance July 1, 2006 

Add: 

Contributions 
Less: 

Return of contributions 

Tuition payments 

Balance June 30, 2007 

Reported as: 

Current 

Noncurrent 

Note 7. Accretion Payable 

Amounts 

Balance Due Within 

June 30, 2007 One Year 

$ 92,459 $ 30,000 

$ 657,825,432 

119,794,784 

(6,190,717) 

(26,351,689) 

$ 745,077,810 

$ 28,832,041 

716,245,769 

$ 745,077,810 

Accretion payable is management's estimate of the present value of the estimated tuition payment to be made in excess of 
principal payments received and is expected to be financed from investments of prepaid tuition contracts. The accretion 
expense for fiscal year 2007 is estimated as a percentage of net tuition contracts paid to date. The rate is 8.12% and is 
based on the average increase in tuition for Illinois colleges. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 7. Accretion Payable· Continued 

Average monthly tuition payable over the year 

Estimate of 8.12% increase of tuition payable 

Present value 

Beginning balance accretion payable as of July 1, 2006 

Accretion expense 

Accretion payments 

Ending balance accretion payable as of June 30, 2007 

Reported as: 

Current 

Noncurrent 

$ 680,255,041 

$ 55,236,709 

$ 54,684,342 

$ 158,423,442 

54,684,342 

(1,984,870) 

$ 211,122,914 

$ 2,170,154 

208,952,760 

$ 211,122,914 

The accretion expense is calculated on a monthly basis on the balance in the tuition payable account. Accretion expense 
is reflected as an expense in the Statement of Revenues, Expenses and Changes in Net Assets and as an increase to 
liabilities on the Statement of Net Assets. 

Note 8. Pension Plan 

Substantially all of ISAC's full-time employees who are not eligible for participation in another state-sponsored retirement 
plan participate in the State Employees' Retirement System (SERS), which is a pension trust fund in the State of Illinois 
reporting entity. The SERS is a single-employer defined/benefit public employee retirement system (PERS) in which State 
employees participate, except those covered by the State Universities, Teachers', General Assembly, and Judges' 
Retirement Systems. The financial position and results of operations of the SERS for fiscal year 2007 are included in the 
State of Illinois' Comprehensive Annual Financial Report (CAFR) for the year ended June 30, 2007. The SERS issues a 
separate CAFR that may be obtained by writing to the SERS, 2101 South Veterans Parkway, Springfield, Illinois 62794-
9255. 

A summary of SERS benefit provisions, changes in benefit provisions, employee eligibility requirements including eligibility 
for vesting, and the authority under which benefit provisions are established are included as an integral part of the SERS' 
CAFR. Also included is a discussion of employer and employee obligations to contribute and the authority under which 
those obligations are established. 

The Commission pays employer retirement contributions for the Illinois Prepaid Tuition Program based upon an actuarially 
determined percentage of its payroll. For fiscal years 2007, 2006 and 2005, the employer contribution rate was 11.5%, 
7.8% and 16.1%, respectively. The required and actual contribution for fiscal years 2007,2006 and 2005 was $59,974, 
$41,922 and $71,839, respectively. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 9. Post·employment Benefits 

The State provides health, dental, and life insurance benefits for certain retirees and their dependents. Substantially all 
State employees become eligible for post-employment benefits if they eventually become annuitants of one of the State
sponsored pension plans. Health and dental benefits include basic benefits for annuitants under the State's self-insurance 
plan and insurance contracts currently in force. Life insurance benefits are limited to $5,000 per annuitant age 60 and 
older. 

Costs incurred for health, dental, and life insurance for annuitants and their dependents were not separated from benefits 
provided to active employees and their dependents for the year ended June 30, 2007. 

Post-employment costs for the State as a whole for all State agencies/departments for dependent health, dental and life 
insurance for annuitants and their dependents are disclosed in the Illinois Comprehensive Annual Financial Report for the 
State. Cost information for retirees by individual fund or State agency is not available. Payments are made on a "pay-as
you-go" basis. 

Note 10. Fund Deficits 

College Illinois!, the State's section 529 prepaid tuition program, has taken action to reduce and ultimately eliminate its $84 
million current actuarially determined deficit over time. (Notably, the current actuarial deficit is $63 million less than the 
$147 actuarial deficit reported on June 30, 2006.) The Illinois Student Assistance Commission (I SAC) , administrator of the 
College Illinois! program, has added a premium to contract prices during each of the six enrollment periods, 2001-02 
through 2006-07 to partially amortize the current actuarial deficit, and the Commission could perpetuate these or similar 
actions in subsequent years, if necessary, until any deficit is fully amortized. 

In terms of the program's actuarially determined deficit, actual investment performance is only one influencing factor. 
Expected future investment performance is another factor, as is the level of actual tuition and fee increases at Illinois 
public universities, new contracts for each future enrollment period, as well as future expectations for tuition and fee 
increases at those institutions. A large proportion of the program's actuarial deficit is related to increasing the Illinois public 
universities' tuition growth expectation to 11 % for FY 2008 and 7.75% long-term. Beginning with FY 2008, the assumption 
regarding future contract sales is lowered from 5,000 to 4,500 per year. The principal factor contributing to the overall 
decrease in the actuarial deficit from FY2006 to FY2007 is that the program's long-range investment performance 
assumption was recently revised to 8.25% in FY 2008, 8.5% in FY 2009, 8.75% in FY 2010 and 9.0% in FY 2011 and 
each subsequent year. 

Each year when setting plan prices, the Commission reviews the assumptions that influence the actuarial deficit. Since 
2002, recognizing that the State's budget has provided minimal increases for the state's institutions of higher education 
and tuition and fee increases have as a result been higher than anticipated, the assumption concerning tuition increases 
has been adjusted higher on a temporary basis. Also in 2002, the Commission reduced the program's long-term 
investment return assumption temporarily, in recognition that the economy was recovering more slowly than expected due 
to external shocks that have adversely affected financial markets during the past several years. In FY2007, it was decided 
to return to the original long-term investment performance assumption of 8% based on the economic trends at that time. 
The most recent change to the investment return assumptions is a result of investment policy modifications approved by 
the Commission in fiscal year 2007 that introduced several new asset classes to the program's investment portfolio. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 10. Fund Deficits· Continued 

Implementation of the Truth-in-Tuition law (in 2004) has impacted and will continue to impact future tuition increases for 
classes of new students entering the State's public universities. Another significant fact that only became evident after the 
law was implemented, was that while tuition rates charged to students who remain enrolled for continuous academic years 
must remain level, public universities typically continue to increase fees annually for all students, not just new enrollees. 

Beginning with FY2006, fee increase assumptions separate from tuition increase assumptions were developed. For 
FY2006 these assumptions were 8% for one year and 6% long-term. For FY2007, the fee increase assumptions were 
raised to 10% and 8% long-term. Those assumptions were recently reconsidered and based on the current State budget 
situation and the recent history of fee increases at the public universities, fees are assumed to increase 11.00% in FY2008 
and then 7.5% per year thereafter. Considering the potential impact of fee increases, as well as a refinement made in the 
calculation of weighted average tuition and fees for students impacted by Truth-in-Tuition, the actuarial deficit has been 
impacted as well. 

Net assets, before tuition/accretion payable 

Actuarial present value of future payments expected to be made 

by contract purchasers 

Subtotal 

Actuarial present value of future payments expected to be made 

by the program 

Actuarial deficit as of June 30, 2007 

Note 11. Risk Management 

$ 

Actuarial 

Evaluation (Unaudited) 

992,522,175 

187,396,351 

1,179,918,526 

1,264,132,424 

$ (84,213,898) 

The Commission is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors 
and omissions; workers compensation and natural disasters. The State retains the risk of loss (Le., self insured) for these 
risks except for insurance purchased by the Commission for the building and EDP equipment. There has been no 
reduction in insurance coverage from coverage in the prior year. Settlement amounts have not exceeded coverage for the 
current or prior two years. The Commission's risk management activities for workers compensation are financed through 
appropriations to the Illinois Department of Central Management Services and are accounted for in the general fund of the 
State. The claims are not considered to be a liability of the Commission and, accordingly, have not been reported in the 
Commission's financial statements for the year ended June 30,2007. 
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State of Illinois 
Illinois Student Assistance Commission 
Illinois Prepaid Tuition Program 

Notes to Financial Statements 

Note 12. New Governmental Accounting Standards 

The Governmental Accounting Standards Board (GASB) has issued the following statements: 

Statement No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity Transfers of Assets and 
Future Revenues, establishes criteria that governments will use to ascertain whether the proceeds received in exchange 
for an interest in their expected cash flows from collecting specific receivables or specific future revenues should be 
reported as revenue or as a liability. This Statement also includes guidance to be used for recognizing other assets and 
liabilities arising from a sale of specific receivables or future revenues, including residual interests and recourse provisions. 
This Statement also requires disclosures pertaining to future revenues that have been pledged or sold and is intended to 
provide financial statement users with information about which revenues will be unavailable for other purposes and how 
long they will continue to be so. The Commission is required to implement this Statement for the year ending June 30, 
2008. 

Statement No. 51, Accounting and Financial Reporting for Intangible Assets, establishes accounting and financial reporting 
requirements for intangible assets. All intangible assets not specifically excluded by the scope of this Statement should be 
classified as capital assets. All existing authoritative guidance for capital assets should be applied to these intangible 
assets, as applicable. The Commission is required to implement this Statement for the year ending June 30, 2010. 

Management has not yet completed their assessment of these Statements, however, they are not expected to have a 
material effect on the overall financial statement presentation. 
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November 28, 2007 

Mr. Randy Erford, Director 
College Illinois! 
1755 Lake Cook Rd 
Deerfield, IL 60015 

Dear Mr. Erford: 

PricewaterhouseCoopers LLP 
One North Wacker 
Chicago, IL 60606 
Telephone (312) 298-2000 
Facsimile (312) 298-6833 

PricewaterhouseCoopers LLP (PwC) in conjunction with Richard M. Kaye & Associates has performed an actuarial 
valuation of the College Illinois! Prepaid Tuition Program as of June 30, 2007. The valuation compares the value of 
the assets of the program to the value of the expected future benefits and expenses of the program. The following 
pages summarize the actuarial valuation of the trust fund as of June 30, 2007. 

A comparison of the assets and liabilities of the trust fund shows that as of June 30, 2007 there is an actuarial deficit of 
$84,213,899. 

The actuarial valuation was performed based upon generally accepted actuarial principles, and tests were performed, 
as considered necessary, to ensure the accuracy of the results. We certify that the amounts presented in the following 
pages have been appropriately determined according to the actuarial assumptions stated herein. 

Respectfully submitted, 

PricewaterhouseCoopers LLP 

~~ Mlc ael E. Mlelzynski, FC~S, MAAA 
Actuarial Manager 
PricewaterhouseCoopers LLP 

Richard M. Kaye, FSA, CPA 
Richard M. Kaye & Associates 
Consultant to PricewaterhouseCoopers LLP 
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Introduction

Purpose
College Illinois! Prepaid Tuition Program (CIPTP) has engaged PricewaterhouseCoopers LLP (PwC) and 
Richard M. Kaye & Associates to provide a determination of the soundness of the Illinois Prepaid College 
Trust Fund (Trust Fund) as of June 30, 2007.  This soundness measure results in a point estimate of the 
actuarial reserve associated with the Trust Fund as of June 30, 2007.

Distribution and Use
This report was prepared for internal use by the Illinois Student Assistance Commission that oversees the 
College Illinois! Prepaid Tuition Program.  Any external use or distribution of this report is not authorized 
without prior written approval of PwC.

Reliance Upon CIPTP Data
The data used in this analysis were prepared by and are the responsibility of the management of CIPTP.  At 
the time of this review, the data were unaudited.

Limitations
The projected benefits, refunds, expenses, investment income, contract payments, and resulting actuarial 
reserve shown in this report are point estimates.  As estimates, these values are subject to variability.  The 
possibility of this variability arises from the fact that not all factors affecting the projections have taken place 
and cannot be evaluated with absolute certainty.  We have, however, used methods of estimation that we 
believe produce reasonable results given current information.  No guarantee should be inferred that cash 
flows will develop as shown in this report.
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Executive Summary
Valuation Results
As of June 30, 2007, the Trust Fund is in an actuarial deficit position.  The expected value of the liabilities of the Trust Fund 
exceed the value of assets, including the value of future payments by contract purchasers, by $84.2 million.  The current deficit is 
$62.7 million lower than the $146.9 million deficit estimated as of June 30, 2006.  There were several major factors that 
accounted for the majority of the change in the deficit. On the positive side, the premium charged during the latest enrollment 
period designed to improve the soundness of the program generated approximately $13.0 million, asset appreciation exceeded 
expectations by approximately $58.6 million, and changes to the underlying assumptions and modeling decreased the deficit by 
approximately $33.6 million.  On the negative side, the interest accumulated on last year’s deficit was $11.8 million and tuition 
and fee increases over the last year exceeded expectations leading to an increase in the deficit of approximately $36.2 million.

The changes in assumptions included lowering the expected future contract sales from 5,000 to 4,500 per year, increasing the 
expected one-year tuition inflation from 7.75% to 11.00%, increasing the one-year fee inflation from 7.50% to 11.00%, and 
increasing the expected gross investment yield from 8.00% per annum to 8.25% in 2008, 8.50% in 2009, 8.75% in 2010, and 
9.00% per annum afterwards.  All of these assumption changes adversely affected the soundness with the exception of the 
investment yield change, which had a large positive impact upon financial soundness.

The changes in the actuarial model dealt with the investment yield and the cancellation assumption. Previously, investment 
yields were applied gross of investment expense while investment expense was accounted for within the expense calculation.  
This year the gross investment yields are reduced by 34 basis points to account for expected investment expense and 
investment expense has been removed from the expense calculation.  This change had an adverse effect on the soundness.

Changes were made to the cancellation assumption with regard to the handling of cancellations made within the first year after 
enrollment and newborn contracts which continued to be issued after the valuation date.  The overall cancellation assumption 
was changed from 8.0% to 12.5%.  This change did not have a significant impact on the soundness since the vast majority of this 
increase occurs within the first two years where cancellation payouts do not differ significantly from tuition payouts based on the 
assumptions of this analysis.

The current estimate of the deficit is based upon a number of assumptions, including expectations regarding future investment 
returns and future tuition and fee increases, and is subject to considerable uncertainty.  On Page 22 of the report, we display the 
financial status of the Trust Fund based upon alternative assumptions regarding investment results, tuition and fee increases, 
and the number of contracts sold.

The program’s current funded ratio of 93.3% is significantly greater than the 86.9% funded ratio as of June 30, 2006.  The cash 
flow projection shown in Appendix C indicates that the program’s cash flow is expected to remain positive through the fiscal year 
that ends in 2011.  The total program assets are projected to cover expected benefit payments through the fiscal year that ends 
in 2023.
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Executive Summary (continued)
Truth in Tuition
The Trust Fund deficit recognizes the impact of the state’s Truth in Tuition law, which provides that, beginning with the 
2004-2005 matriculation year, Illinois public universities cannot increase the amount of tuition charged to students who 
remain enrolled for four continuous academic years as their degree program requires. The Truth in Tuition law does not 
apply to fees.

Due to the Truth in Tuition law,  the actuarial calculations to estimate the outstanding liability needed to be revised starting
at June 30, 2004.  It is now necessary to have two separate projections - one for students who matriculated prior to the law 
change and one for students affected by the Truth in Tuition law.  The reason for this separation was that both the current 
average tuition and its ability to increase in future years are different for the two groups.

Contracts in Force
As of June 30, 2007, the total number of contracts in force (net of cancellations and depleted contracts) for CIPTP was 
49,814.  Contracts for university enrollment represent approximately 87% of sales, and contracts for community college 
enrollment and combined community college and university enrollment represent approximately 13% of sales.  The most 
common contract sold is for four years at a university, accounting for approximately 42% of all contract sales.  Enrollment 
data is summarized in Appendix D.

Weighted Average Tuition
The Weighted Average Tuition (WAT) is the average of tuition and mandatory fees for public in-state schools weighted in 
proportion to the number of full-time equivalent students attending such schools.  The 2007-2008 Illinois public university 
WAT is $8,553, an 8.6% increase over the 2006-2007 WAT.  The 2007-2008 Illinois community college WAT is $2,603, an 
increase of 5.6% over the 2006-2007 WAT.

To account for the Truth in Tuition law, for projection purposes the Illinois public university overall WAT was broken down 
into a 2007 enrollment WAT, a 2006 enrollment WAT, a 2005 enrollment WAT, and a 2004 enrollment WAT. Given that a 
“continuing rate” is no longer available for public university beneficiaries whose matriculation began prior to the enactment 
of the Truth in Tuition law, the overall WAT was applied to these beneficiaries.  Furthermore, since fees are allowed to 
increase annually, even for students under the Truth in Tuition law, our projections estimate fees separately from tuition.  
The breakout of these figures is shown later in this report.
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Executive Summary (continued)
Actuarial Assumptions
The major actuarial assumptions are chosen by the Commission.  Specifically, freshman tuition is assumed to increase 
11.00% in 2008 and then 7.75% per annum thereafter for public university students and 6.50% per annum for the 
community colleges.   Fees are assumed to increase 11.00% in 2008 and then 7.50% per annum thereafter for public 
university students subject to Truth in Tuition.  For continuing students at public universities and students attending 
community colleges, fees are combined with tuition in our projections and follow their respective tuition inflation 
assumptions.  Investments are expected to earn on a gross basis 8.25% in 2008, 8.50% in 2009, 8.75% in 2010, and 
9.00% per annum afterwards. These higher investment performance figures are the result of investment policy changes 
adopted in 2007 by the Commission.  These changes provide for the addition of new asset classes as well as a more 
diverse asset allocation among program investments.  Investment expense is estimated to be 34 basis points.  It is 
assumed that 4,500 new contracts will be sold in each subsequent year.  The actuarial assumptions and methods are fully 
described in a later section of this report.
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Funded Status
The value of expected liabilities exceeds the assets of the trust fund (including the value of future payments by contract 
purchasers) by $84,213,899 as of June 30, 2007.  The funded ratio, assets divided by liabilities, is 93.3%.  The 
assumptions used to perform the actuarial valuation of the fund are described on pages 17 through 20 of this report.  
The primary assumptions are:

Tuition Increases:  11.00% in 2008 and 7.75% per annum thereafter for New contracts:  4,500 per future
public university students and 6.5% per annum for community colleges                 enrollment                                     

Fee Increases: 11.00% in 2008 and 7.50% per annum thereafter for public Net Investment Return:  7.91% 
university students subject to Truth in Tuition.  For continuing students in 2008, 8.16% in 2009, 8.41%
at public universities and students attending community colleges, fees in 2010, and 8.66% per annum
are combined with tuition in our projections. thereafter.

Total:  $1,179.92 million Total:  $1,264.13 million

Collections 
$187.40

Current 
Assets 

$992.52

Tuition & Fee 
Payments 
$1,250.70

Expenses $13.44
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Cash Flow Projection

The expected income and disbursements of the Trust Fund, based on the assumptions used in the actuarial 
valuation and the current group of contract beneficiaries, are shown below.  These amounts are cash 
amounts, not present value amounts.
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Contracts in Force for the 2006-2007 Enrollment Group

The chart below illustrates the total number of active contracts by expected year of community college or university 
matriculation for the 2006-2007 enrollment group.
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Contracts in Force for All Enrollment Groups
The chart below illustrates the total number of active contracts by expected year of community college or 
university matriculation for all enrollment groups combined.
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Type of Contract Sold to the 2006-2007 Enrollment Group

Contracts can be purchased for a variety of plans.  The chart below illustrates the total number of active 
contracts from the 2006-2007 enrollment period by type of plan.
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Type of Contract Sold to All Enrollment Groups

Contracts can be purchased for a variety of plans.  The chart below illustrates the total number of active 
contracts from all enrollment periods combined by type of plan.
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Actuarial Assumptions
The assumptions used in the actuarial valuation of the Trust Fund are described below.

Truth in Tuition.  We have segregated the beneficiaries into two categories, those beneficiaries that fall under the Truth in 
Tuition law and those that do not.  We have assumed that if the beneficiary has enrolled in school prior to the fall of 2004, 
they would not be covered under the Truth in Tuition law.  Furthermore, the Truth in Tuition law does not apply to 
community colleges.  Nearly 87% of the beneficiaries who are not modeled under the Truth in Tuition Law relate to 
community college contracts.

Beneficiaries Falling Under Truth in Tuition Law 47,302
All Other Beneficiaries 2,782

For Truth in Tuition beneficiaries, we have assumed that their tuition will not increase in their second, third and fourth year 
of school.  If they attend school beyond four years, we assumed that their tuition would increase to the amount of an 
incoming freshman.  For all other beneficiaries, we assume that tuition will rise for each year enrolled.  We have assumed 
fees will rise for each year enrolled.

Tuition and Fee Increases. The weighted average tuition is assumed to increase 11.00% in 2008 and then 7.75% per 
annum thereafter for public university students and 6.5% per annum for the community colleges.   Fees are assumed to 
increase 11.00% in 2008 and then 7.50% per annum thereafter for public university students subject to Truth in Tuition.  
For continuing students at public universities and students attending community colleges, fees are combined with tuition 
in our projections and follow their respective tuition inflation assumptions. 

Investment Return.  The actuarial valuation of the Trust Fund was determined using an assumed 8.25% gross rate of 
return on investments in 2008, 8.50% in 2009, 8.75% in 2010, and 9.00% per annum afterwards as recommended by the 
Commission and their investment advisors.  Investment expense is estimated to be 34 basis points. We further assume 
the Trust Fund is exempt from federal income tax.  It is important to highlight the sensitivity of this analysis to this 
assumption.  As pointed out subsequently, a one percent shortfall in such a goal would place the fund in a more extreme 
deficit position.  Additionally, the nature of this type of program involves the payment of benefits at fixed future points in 
time, subjecting the fund to greater than average investment risk due to short-term fluctuations and in matching 
investment maturities with expected payments.
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Actuarial Assumptions (continued)

Administrative Expenses. Administrative expenses of the program are assumed to be paid through a 
combination of investment earnings and fees assessed on purchasers.  Administrative expenses were 
assumed to be $1,975,000 for fiscal year 2008.  We do not include marketing expenses as we believe those 
costs should be allocated to future contracts.  We also exclude 50% of the budgeted Records Administration 
Services Costs as those expenses are also assumed to be a result of future contracts. We have assumed 
that administrative expenses will increase at the rate of 3.5% per annum and that all expenses beyond 2007 
will be spread over current and future contract sales.

Enrollment of CIPTP Beneficiaries.  It is assumed that beneficiaries will attend college full-time commencing 
with their expected matriculation date (the fall following high school graduation).  For those students who did 
not enroll when expected, we assume that they will enroll in the fall of the next available school year. 

Bias Load. Contract beneficiaries are assumed on average to attend more expensive schools than indicated 
by the headcount information that was used to determine the 2007-2008 WAT.  We have added a load to the 
tuition assumption to recognize this bias toward enrollment at more expensive schools.  The bias load varies 
between 3% and 9% and is based on the beneficiary’s age at enrollment.  An overall weighted average bias 
load is calculated for each enrollment year and ranges between 4.4% and 4.7%.

Future Contract Sales.  It is assumed that 4,500 contracts will be sold during the 2007-2008 enrollment period 
and all subsequent enrollment periods.    

Cancellations, Terminations, and Refunds.   It is assumed that 12.5% of contracts sold will not be utilized.  
We have assumed that a refund will be paid equivalent to the 2007-2008 WAT increased by 2% in each 
subsequent period.
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Actuarial Assumptions (continued)

Deaths and Disabilities.   Mortality rates for beneficiaries are assumed to follow the 1990 U.S. Life Tables. 
Approximately 0.9% of the total payout of benefits and expenses are expected to be the result of death and 
disability.

Utilization of Benefits.  We assume beneficiaries use the benefits as described by the CIPTP Master 
Agreement according to the schedule below. 

Distribution of Benefit Utilization
Xth Year

Since Number of Semesters Purchased
Matriculation 1-2 3-4 5-6 7-8 9

1 80% 45% 33% 24% 20%
2 15% 30% 25% 24% 19%
3 5% 15% 18% 20% 17%
4 5% 12% 18% 15%
5 5% 7% 7% 13%
6 3% 3% 7%
7 2% 2% 5%
8 1% 3%
9 1% 1%
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Actuarial Methods
The actuarial valuation of the Trust Fund is based on projections of the tuition and mandatory fee amounts expected to be paid from 
the Trust Fund to community colleges and universities and the expected amounts to be paid into the Trust Fund by contract 
purchasers.  The actuarial valuation is based on the data summarized below furnished by the CIPTP office.

CIPTP Beneficiaries (Appendix D).  The number of beneficiaries by contract type is displayed in tabular form in Appendix D.  

Weighted Average Tuition: Four Year Universities.  The Weighted Average Tuition (WAT) is the average of tuition and mandatory 
fees for public in-state schools weighted in proportion to the number of full-time equivalent students attending such schools. The WAT 
for public universities for 2007-2008 is $8,553.

To account for the Truth in Tuition law, for projection purposes the Illinois public university overall WAT was broken down into a 2007 
enrollment WAT, a 2006 enrollment WAT, a 2005 enrollment WAT, and a 2004 enrollment WAT. Given that a “continuing rate” is no 
longer available for public university beneficiaries whose matriculation began prior to the enactment of the Truth in Tuition law, the 
overall WAT was applied to these beneficiaries.  Furthermore, since fees are allowed to increase annually, even for students under 
the Truth in Tuition law, our projections estimate fees separately from tuition. The table below lists these various tuition-only WATs.

Fees.  Fees were projected separately from tuition for beneficiaries who fall under the Truth in Tuition law since the law does not 
apply to fees. Fees are assumed to increase 11.00% in 2008 and then 7.5% per annum thereafter for these students.  For continuing 
students at public universities and students attending community colleges, fees are combined with tuition in our projections and follow 
their respective tuition inflation assumptions.  Fees represented $2,236 of the overall public university 2007-2008 WAT.  

Weighted Average Tuition: Community Colleges.  The WAT for community colleges is $2,603 for 2007-2008.

$7,42333,6142007 Enrollment

$6,317137,128Overall

$5,42643,3982004 Enrollment

$5,99033,3182005 Enrollment

$6,77826,7972006 Enrollment

Tuition Component of WATHeadcountWAT Type
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Sensitivity Testing
The Trust Fund operates with risk and uncertainty.  For example, while it is assumed that the assets of the fund will earn 
between 8.25% and 9.0% each year throughout the life of the contracts, we also expect actual returns to vary from year to 
year.  The Trust Fund can also be affected by other changes, such as new legislation or the refinement of the underlying 
actuarial model.  To accept the reasonableness of the basis for the measurement of the soundness, it is useful to know how 
the status of the fund may be affected by the vagaries of the markets and other factors. Therefore, we have rerun the valuation 
under alternative assumptions for future investment income, tuition increases, and new entrants and present results under the 
following alternative scenarios.  Note that tuition increases in these scenarios are assumed to represent tuition plus fee 
increases for continuing students at public universities and students attending community colleges. 

1.  Tuition increases are 100 basis points lower in each future year than assumed in the measurement of soundness.
2.  Tuition increases are 100 basis points higher in each future year than assumed in the measurement of soundness.
3.  Fee increases are 100 basis points lower in each future year than assumed in the measurement of soundness.
4.  Fee increases are 100 basis points higher in each future year than assumed in the measurement of soundness.
5.  The investment return is 100 basis points higher in each future year than assumed in the measurement of soundness.
6.  The investment return is 100 basis points lower in each future year than assumed in the measurement of soundness.
7.  The number of contracts sold is 3,500 a year in each future year. 
8.  The number of contracts sold is 5,500 a year in each future year.  
9.  University tuition increase for 2008 is 7.75% and university fee increase for 2008 is 7.5% versus the 11.00% assumed in

the measurement of soundness for both.  
10.  Tuition & fee increases are 100 basis points higher and the investment return is 100 basis points higher in each future

year than assumed in the measurement of soundness.

The actuarial reserve that would exist as of June 30, 2007 under each of these scenarios is presented in the following table:

Indicated Surplus / Indicated Surplus /
(Deficiency) Funded (Deficiency) Funded

Scenario  as of 6/30/2007 Ratio Scenario  as of 6/30/2007 Ratio

1 ($24,572,627) 98.0% 6 ($182,089,254) 86.7%
2 ($149,526,866) 88.8% 7 ($85,274,227) 93.3%
3 ($64,203,507) 94.8% 8 ($83,367,767) 93.4%
4 ($106,248,776) 91.7% 9 ($52,110,028) 95.8%
5 $2,774,668 100.2% 10 ($75,509,494) 94.0%
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Plan Provisions
The plan covers the tuition and mandatory fees at an Illinois public university or community college depending upon the type of contract 
purchased based on the in-state (or in-district) undergraduate rate for a full-time student.  Mandatory fees are those fees required as a 
condition of enrollment for all students attending the particular institution.  The plan contract will not pay for optional fees nor will it pay for 
room, board, travel, special fees for specific courses, books or supplies.  The purchaser is guaranteed that benefits received will be no 
less than the price paid. 

Payment Options: Available options include a one-time lump sum payment,  60-month,  120-month, and 180-month installment options, 
and 5-year, 10-year, and 15-year annual payment options.  There are also installment plans with down payment options.

Private or Out-of-State Institutions:  If the contract is utilized to attend a private or out-of-state institution, then College Illinois! will pay an 
amount based upon the weighted average tuition and mandatory fees at Illinois public universities or community colleges depending on 
the type of contract purchased.  Alternatively, benefits can be transferred to a member of the family or a purchaser can choose to receive 
a refund payment equal to all contributions, plus two percent interest, less applicable cancellation fees.

Scholarship:  When a qualified beneficiary is awarded a grant or scholarship that duplicates the benefits covered by a prepaid tuition 
contract, the purchaser may request a refund in semester installments.  If the qualified beneficiary is enrolled at an Illinois public 
university or community college, the installments will be in an amount equal to the current cost of in-state or in-district registration fees at 
that institution, less any benefits used to pay registration fees not covered by the scholarship and any applicable fees.  If the qualified 
beneficiary is enrolled at an Illinois Private Institution or an eligible Out-of-State Institution, the installments will be in an amount equal to 
the current average mean-weighted credit hour value of registration fees at Illinois public universities or Illinois community colleges, 
depending on the plan purchased under the contract, less any benefits used to pay registration fees not covered by the scholarship and 
any applicable fees.

Not Attending an Institution of Higher Education:  Benefits can be transferred to a member of the “family” as defined in Section 529 of the 
Internal Revenue Code.  Purchasers can also choose to postpone the beneficiary’s use of contract benefits to a later time or receive a 
refund payment equal to all contributions, plus two percent interest, less applicable cancellation fees.

Death or Disability:  In the event of death or total disability of the qualified beneficiary, monies paid for the purchase of the contract will be 
returned to the purchaser with all accrued earnings.

Contract Conversion: In cases where a public university plan contract is converted for usage at a community college, then the amount 
refunded shall be on a semester-by-semester basis.  The refund should be the current value of the original contract minus the current 
value of the contract after conversion.
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Funded Status Appendix A

a. Market Value of Assets $992,522,175

b. Actuarial Present Value of future payments expected 
to be made to the fund by contract purchasers $187,396,351

c. Subtotal (a + b) $1,179,918,526

d. Actuarial Present Value of future payments expected 
to be made from the trust fund to universities for tuition 
and mandatory fees, and for administrative expenses 
attributable to the current enrollment group $1,264,132,424

e. Surplus / (Deficiency) as of June 30, 2007 (c - d) ($84,213,899)
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Trust Assets Appendix B

a)  Cash $7,267,562
b)  Transition Account 23,009,084
c)  LSV Asset Management 82,724,990
d)  SSgA S&P 500 149,422,437
e)  Nicholas Applegate 52,385,472
f)   SSgA US Bank 83,351,795
g)  William Blair 43,204,742
h)  Denver Investment Advisors 48,335,578
i)   JP Morgan Chase Investment Advisors 120,071,677
j)   RhumbLine Advisors 24,075,607
k)  LSV Asset Management International 56,281,173
l)   SSgA Passive Bonds 56,585,494
m) Kenwood Capital 434
n)  New Amsterdam 42,120,592
o)  Holland Capital 41,446,495
p)  Income Research and Management 81,770,765
q)  Galliard Capital 81,547,125
r)   Accounts Payable and Accrued Liabilities - Net of Accrued Interest 1,078,845

Total Assets as of June 30, 2007 $992,522,175
Sum of (a) through (q), less (r)

The above information was based on unaudited financial statements provided by CIPTP management.

Summary of Assets Market Value



COLLEGE ILLINOIS! PREPAID TUITION PROGRAM

11/30/200728

Cash Flow Projection Appendix C
Year Assets at Payments Payments Investment

Beginning Beginning Out of Into Income at
7/1/XXXX of Year Trust Fund Trust Fund End of Year

2007 992,522,175 65,134,874 52,123,454 76,922,031
2008 1,056,432,786 76,633,050 43,837,802 83,579,977
2009 1,107,217,515 90,000,439 36,429,780 89,320,027
2010 1,142,966,883 105,279,779 28,791,900 93,822,364
2011 1,160,301,368 117,872,143 21,463,514 94,249,771
2012 1,158,142,510 129,528,522 16,382,317 93,141,053
2013 1,138,137,359 142,352,492 13,024,953 90,489,189
2014 1,099,299,009 151,436,618 9,704,580 86,434,552
2015 1,044,001,524 160,919,920 6,189,948 80,922,130
2016 970,193,682 169,989,890 2,742,967 73,834,625
2017 876,781,384 175,667,603 857,678 65,321,144
2018 767,292,603 174,434,544 857,678 55,914,132
2019 649,629,869 170,356,272 857,678 45,971,660
2020 526,102,934 167,286,293 856,799 35,460,214
2021 395,133,654 161,106,746 620,020 24,482,681
2022 259,129,609 154,149,086 0 13,100,037
2023 118,080,561 142,643,904 0 1,582,340
2024 (22,981,004) 125,895,275 0 (9,618,716)
2025 (158,494,995) 95,622,740 0 (19,519,879)
2026 (273,637,614) 65,464,505 0 (27,663,806)
2027 (366,765,926) 41,445,905 0 (34,273,323)
2028 (442,485,154) 23,356,681 0 (39,734,501)
2029 (505,576,335) 12,302,663 0 (44,528,384)
2030 (562,407,383) 6,515,944 0 (49,099,310)
2031 (618,022,636) 3,033,366 0 (53,704,566)
2032 (674,760,568) 1,167,417 0 (58,505,004)
2033 (734,432,989) 204,179 0 (63,614,269)
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CIPTP Beneficiaries - Enrollment 2006-2007 Appendix D.1

(1,0) (2,0) (3,0) (4,0) (5,0) (6,0) (7,0) (8,0) (9,0) (0,1) (0,2) (0,3) (0,4) (4,4)
2010 40 48 9 43 4 20 0 37 9 4 3 2 10 6 235 5.8%
2011 19 45 6 55 6 12 5 70 16 3 5 0 10 22 274 6.7%
2012 26 39 14 49 5 12 2 70 9 2 5 0 10 10 253 6.2%
2013 20 56 6 48 2 17 3 78 11 2 5 0 12 9 269 6.6%
2014 23 41 15 44 4 17 1 84 18 2 2 0 8 11 270 6.6%
2015 20 30 4 39 5 11 1 61 21 2 5 0 13 12 224 5.5%
2016 31 34 10 54 9 10 2 71 13 1 3 0 13 13 264 6.5%
2017 19 43 4 46 5 15 3 67 9 7 5 0 7 19 249 6.1%
2018 25 33 3 21 3 10 2 62 12 4 2 0 8 15 200 4.9%
2019 37 30 6 56 3 19 3 90 21 7 4 0 8 25 309 7.6%
2020 26 42 5 49 6 12 2 72 13 7 1 0 7 14 256 6.3%
2021 24 38 3 33 7 15 2 70 14 5 2 0 6 13 232 5.7%
2022 33 31 5 31 1 12 0 73 23 5 2 0 8 20 244 6.0%
2023 36 31 4 41 7 4 2 67 21 7 1 1 11 27 260 6.4%
2024 38 51 4 59 6 13 4 111 24 9 1 0 9 29 358 8.8%
2025 13 21 3 22 1 3 2 62 20 7 1 0 6 18 179 4.4%

Total 430 613 101 690 74 202 34 1,145 254 74 47 3 146 263 4,076
Percent 10.5% 15.0% 2.5% 16.9% 1.8% 5.0% 0.8% 28.1% 6.2% 1.8% 1.2% 0.1% 3.6% 6.5%

Total 
Enrollment by 

Year

Projected 
Enrollment 

Year
Plan Type (Semesters at Public University, at Community College) Percent 

of Total
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CIPTP Beneficiaries - All Enrollment Groups Appendix D.2

(1,0) (2,0) (3,0) (4,0) (5,0) (6,0) (7,0) (8,0) (9,0) (0,1) (0,2) (0,3) (0,4) (4,4)
2002 0 5 1 9 1 8 5 53 18 0 0 0 5 10 115 0.2%
2003 0 5 2 16 5 20 1 136 48 0 0 0 2 28 263 0.5%
2004 2 9 4 61 6 41 9 388 88 0 2 1 12 76 699 1.4%
2005 3 30 6 134 20 105 22 615 118 0 5 1 30 94 1,183 2.4%
2006 5 79 36 283 37 134 21 749 195 1 9 2 44 124 1,719 3.5%
2007 138 544 99 754 68 227 25 1,245 298 15 31 6 150 263 3,863 7.8%
2008 96 276 71 433 41 160 31 1,232 229 10 23 2 116 217 2,937 5.9%
2009 106 275 66 425 46 152 15 1,170 269 8 20 2 128 237 2,919 5.9%
2010 135 292 89 464 54 157 22 1,317 295 16 23 7 139 274 3,284 6.6%
2011 99 261 79 437 53 117 26 1,372 322 12 22 3 129 309 3,241 6.5%
2012 108 259 86 396 49 108 28 1,454 322 15 27 4 118 251 3,225 6.5%
2013 103 296 74 403 46 104 28 1,373 340 13 26 6 128 258 3,198 6.4%
2014 111 226 79 374 34 112 11 1,401 302 12 18 2 102 267 3,051 6.1%
2015 106 238 55 368 34 93 23 1,366 322 21 25 2 116 270 3,039 6.1%
2016 125 238 63 376 41 100 25 1,315 316 17 19 3 107 226 2,971 6.0%
2017 110 227 52 317 33 105 21 1,174 296 17 17 0 86 216 2,671 5.4%
2018 110 191 34 269 29 93 18 991 246 14 11 2 75 170 2,253 4.5%
2019 105 149 34 260 26 60 16 862 243 16 18 1 53 180 2,023 4.1%
2020 94 144 39 252 38 57 12 831 233 18 14 4 52 130 1,918 3.9%
2021 84 135 37 191 27 61 16 686 190 17 9 0 45 139 1,637 3.3%
2022 99 141 20 169 12 53 7 621 176 11 11 1 31 126 1,478 3.0%
2023 79 103 20 140 18 36 8 441 125 20 4 2 40 101 1,137 2.3%
2024 63 94 11 111 17 25 6 295 83 16 6 0 29 53 809 1.6%
2025 13 21 3 22 1 3 2 62 21 7 1 0 6 18 180 0.4%
2026 0 0 0 1 0 0 0 0 0 0 0 0 0 0 1 0.0%

Total 1,894 4,238 1,060 6,665 736 2,131 398 21,149 5,095 276 341 51 1,743 4,037 49,814
Percent 3.8% 8.5% 2.1% 13.4% 1.5% 4.3% 0.8% 42.5% 10.2% 0.6% 0.7% 0.1% 3.5% 8.1%

Total 
Enrollment by 

Year

Projected 
Enrollment 

Year
Plan Type (Semesters at Public University, at Community College) Percent 

of Total
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